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➢We have requested information from the 
administration about some of the final budget 
actions. We will publish more in depth analysis 
for various program areas—including child 
welfare—in the coming weeks/months. 

➢The information presented here reflects our best 
understanding to date of what the administration 
has shared so far, but we are continuing to work 
on our own independent review and analysis.

Please Note:
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➢Administration estimates budget solves for 

$46.8 billion deficit.

➢Budget maintains positive balance in state’s 

operating reserve, using only a portion in 2024-

25 (although draws down 100% of safety net 

reserve).

➢Budget also sought to balance 2025-26 

estimated revenues and expenditures.

Addressing the Deficit
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How the 2024-25 Budget Addresses the Deficit
(Dollars in billions)
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Reductions, 
$16.0 

Revenue/ 
Internal 

Borrowing, 
$13.6 

Reserves, $6.0 

Fund Shifts, $6.0 

Delays and 
Pauses, 

$3.1 

Deferrals, 
$2.1 

Source: DOF Enacted 
Budget Summary

➢ Administration 

characterizes 

enacted budget 

solutions as:



State General Fund Summary
(Dollars in billions)
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Source: DOF Enacted Budget Summary 
& DSS local assistance tables.



State General Fund Summary
(Dollars in billions)
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Source: DOF Enacted Budget Summary 
& DSS local assistance tables.



2024-25 Enacted Child Welfare 

Local Assistance Funding (Under DSS)
(Dollars in millions)
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Source: DSS local assistance tables.



2024-25 Key Changes:

Reductions
(Dollars in millions)
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2024-25 Key Changes:

Augmentations
(Dollars in millions)
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Reductions NOT INCLUDED
(Dollars in millions)
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➢ As part of overall CCR implementation, interim Level of Care 

rates began implementing in 2017.

• Under statute, interim rates expire Dec. 31, 2024. Permanent rates 

structure must be in place by Jan. 1, 2025.

➢ Budget adopts language establishing new structure.

• New tiered rates structure based on CANS assessments.

• Two new rates components: strengths building and immediate needs.

• Implementation of new rates scheduled to begin in 2027.

➢ Cost impact estimated to be hundreds of millions more for 

rates annually at full implementation.

Foster Care Rate Reform
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Thank you!

Questions?

Email: angela.short@lao.ca.gov 
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